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The third major contribu-
tor to IUPAC income derives
from dividends and interest.
During the past biennium,
these sources have contrib-
uted 9%, down slightly from
the 10% of the previous bi-
ennium. This item is mainly
determined by the Union’s
average cash position and
the prevailing interest rates.

On the expense side, to-
tal expenses for this bien-
nium are down by 8% over
the previous biennium, dur-
ing which the Secretariat was
moved from Oxford, En-
gland to Research Triangle
Park, North Carolina (USA).
While this move had a sig-
nificant impact on our op-
erations, it did not impact
the scientific work of the or-
ganization. Prof. Ward regu-
larly reminded the Division
Presidents and Standing
Committee Chairs of the
availability of funding for
worthy projects.

It will be a challenging
task to select and support
projects under the Strategic
Plan 2000–2001. IUPAC will
undergo a fundamental stra-
tegic change in the years
ahead, from a commission-
based to a project-driven “new millennium” orga-
nization. The challenge for financial planning will
be to provide the necessary support for good
projects as well as an equitable distribution of funds
across the broad spectrum of activities in which
IUPAC is involved.

Long-Term Investments

Long-term investments for IUPAC are subdivided into
four funds: (1) Reserve Fund, (2) Southern Hemisphere
Sinking Fund, (3) Endowment Fund, and (4) Endow-
ment Fund Reserve. While the accounting practice
shows specific amounts of money allocated to each
of these funds, for investment purposes, the aggre-
gate of the four funds is handled as a single portfolio.
The purpose of each of these funds is as follows:

Reserve Fund

This fund is intended to provide operational ex-
penses to carry IUPAC for a full biennium, should

other sources of income not be forthcoming. It is
the prime financial protection for the Union in the
event of a severe worldwide economic downturn.

Southern Hemisphere Sinking Fund

This fund is one that is planned to be used to help
hold General Assembly and Congress meetings in
places where the costs of travel, meeting arrange-
ments, etc. are considerably more expensive than
the norm. It is anticipated that significant use of this
fund will be made during the upcoming General As-
sembly and Congress in Brisbane, Australia.

Endowment Fund

This fund was established to pay for special projects
of a broad nature that enhance the stature of the
Union. For example, the recently established IUPAC
Prize for Young Chemists will be supported entirely
by the proceeds from the Endowment Fund. Proceeds
from this fund are calculated using the yield on fixed
income investments rather than the entire portfolio.
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Endowment Fund Reserve

This fund was created to provide matching funds from
IUPAC to add to outside funds that might be made avail-
able to IUPAC for endowment purposes. The Endow-
ment Fund Reserve would match funding for projects
of an ongoing nature from partnerships of IUPAC with
industry, government, or technical organizations.

Total IUPAC Portfolio Growth

The total IUPAC investment portfolio grew from a
value of USD 3 055 920 at the end of the previous
biennium (market value as of 31 December 1997) to
USD 3 940 707 (market value as of 31 December 1999)
for a 29% gain in value. This change is the result of
two factors: (1) the investment growth of the portfo-

Budget vs. Expense 1998–99 (USD, thousands)

1998–99 1998–99 1998–99 1996–97
Biennium Biennium Biennium Biennium
(Actual) (Budget) (Over/Under) (Actual)

INCOME
National Subscriptions     1 332.7     1 350.0           (17.3)   1 278.1
Service Charges          15.5          25.0             (9.6)        17.5
Interest & Dividends Earned        193.4        220.0           (26.6)      249.5
Other Income/Restricted Income          64.2          22.0             42.2        10.3

    1 605.8     1 617.0           (11.3)   1 555.4

Publications
Blackwell        762.9        650.0           112.9      669.4
Other Publishers          57.2          20.0             37.2        27.8
Blackwell Science Grant          40.0          40.0                 -        40.0

       860.1        710.0           150.1      737.2

Affiliate Membership Program
Contributions        133.4        110.0             23.4      139.9
Royalties-Blackwell              -            2.0             (2.0)          3.0
Ties & scarves            0.3            0.2               0.1          0.3

       133.7        112.2             21.5      143.2

Total Income     2 599.4     2 439.2           160.3   2 435.8

Market Value Market Value Market Value
Investment Account (in USD) 12/31/97 12/31/98 12/31/99

Reserve Fund 2 172 515 2 500 837 2 860 943
Southern Hemisphere Sinking Fund 100 000 150 000 200 000
Endowment Fund 343 800 563 603 632 926
Endowment Fund Reserve 439 605 219 802 246 838

Total Long Term Portfolio Value 3 055 920 3 434 242 3 940 707

Annual Percentage Change in Value 12.4% 14.7%
Biennium Percentage Change in Value 29.0%

lio during this period, and (2) savings that were
accrued from operations during this period and
transferred to the long-term investment account.
During the past biennium, the Finance Committee
and Treasurer have established a balanced portfo-
lio of 60% equities and 40% fixed income invest-
ments, with a regional balance of 60% U.S. invest-
ments and 40% in Europe.

During the next year, the Finance Committee will
develop a written investment policy statement,
which will be reviewed and approved regularly by
Officers of the Union, as a means of understand-
ing and maintaining IUPAC’s strong financial con-
dition.



112 Chemistry International, 2000, Vol. 22, No. 4

Budget vs. Expense 1998–99 (USD, thousands) (continued)

1998–99 1998–99 1998–99 1996–97
Biennium Biennium Biennium Biennium
(Actual) (Budget) (Over/Under) (Actual)

EXPENSE
Governance Expense
Officers          33.1          16.0             17.1          6.0
Restructuring Activities            7.1             -               7.1        51.5
Relocation of Secretariat              -             -                 -      187.7
Contributions to ICSU          46.9          45.0               1.9        42.6
Total (Governance)          87.1          61.0             26.1      287.8

Administrative Expense
Secretariat (General)        709.8        684.2             25.6      599.9
Accounting, Audit & Bank Fees          64.9          30.0             34.9        43.8
Other expense          24.1             -             24.1        43.0
Handbook          20.5          17.0               3.5        14.9
Total (General)        819.3        731.2             88.1      701.6

Secretariat (Publications)            1.5             -               1.5      285.5
Misc. Exp.          23.9          60.0           (36.1)        61.4
Total (Publications)          25.4          60.0           (34.6)      346.9

Secretariat (AMP& Fellows)             -        28.7
CI & leaflets          90.8        100.0             (9.2)        99.3
Misc. Exp.            4.0            8.0             (4.0)          7.4
Total (AMP & Fellows)          94.8        108.0           (13.2)      135.4

Total Secretariat (w/o Acctng. Trans.)     939.5        899.2             40.2   1 183.9

Accounting Transactions
Depreciation, etc.          21.2          40.0           (18.8)        33.8
Foreign Exchange Diff.            0.8             -               0.8        (3.5)
Bad Debts Provision          16.8             -             16.8        (9.1)

Total (Accounting Transactions)          38.8          40.0             (1.2)        21.2

Total Secretariat (w/ Acctng. Trans.)       978.3        939.2             39.0   1 205.1

Operations Expense
Standing Committees        138.8        163.5           (24.7)      120.1
Divisions & Sections        401.8        418.5           (16.7)      319.4
Special Projects          37.3          26.0             11.3 -
Chem. Weapons            4.7          18.0           (13.3)            -
Chem. Intl. for Members          37.7          46.0             (8.3)        44.4
General Assembly        464.7        510.0           (45.3)      425.4
Representatives on Other Orgs.          20.8          21.0             (0.2)        12.8
Contingencies              -          60.0           (60.0)            -
Total (Operations)     1 105.8     1 263.0         (157.2)      922.1

Restricted Expenses          54.9             -             54.9 -
(CHEMRAWN, ICSU, JCAMP,
UNESCO)

Total Expense     2 226.1     2 263.2           (37.2)   2 415.0

Net Income (Expense)        373.3        176.0           197.5        20.8


